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Federal Reserve regulates the money supply, and introduced excessive amounts of money into the banking system
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Subsidiary Banks: Bank of America, Citigroup, Goldman Sachs, etc.
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Banks that loan to the public
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Mortgages that ended in bankruptcy
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Defaulted Loans
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Derivatives – Bundled default loans








Wall Street


Derivatives were introduced into the stock market





Stock Market


Derivatives diluted the stock market with worthless stock (Enron), making the stock market appear very robust





Gauge of the Economy


Federal Reserve used the stock market as a gauge of the economy, hence, flooded the market with money until the housing bubble burst as the weakest link.








